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THE STORY AT A GLANCE 


.4 1'ompariMon With Freriaun FiueaI Yearn 


Sales, Profits and Dividends: 

Net Sales . 

Profit before taxes on income. 

Taxes on income. 

Net Profit . 

Dividends on preferred shares. 

Remaining for common shares. 

Per common shares outstanding. 

Common dividends per share. 

Assets: 

Cash . 

Accounts receivable . 

Merchandise inventories . 

Current assets—total . 

Store properties and equipment. 

Liabilities : 

Notes payable. 

Current liabilities—total . 

Working Capital: 

Net current assets. 

Current ratio . 

Net Worth: 

$4.25 preferred shares. 

6% preferred shares. 

Common shares . 

Treasury shares, at cost. 

Capital surplus . 

Earned surplus . 

Total net worth. 

Sundry Data: 

Depreciation expense. 

Expense of Pension Trust and Retirement Income 
Plans . 


Year Ended 
January 27 
1951 


$59,581,113 

838,492(1) 

405,000 

433,492 

197,005 

236.487 

.90 

1.20 


1,072,316 

3,538,318 

7,667,588 

12,278,223 

4,057,475 


3,990,734 


8.287,489 
3.07 to 1 


3,256,700 
1.000.000 
3,391.538 
197,323 
124,617 
6,041,070 
13,616,602 


334,986 

90,706 


Year Ended 
January 28 
1950 


$57,168,256 

1,120,175 

433,000 

687,175 

200,812 

486,363 

1.85 

1.20 


1,663,134 

2,911,167 

7,493,970 

12,068,271 

3,495,562(2) 


5,437,170 


6.631,101 
2.22 to 1 


3,256,700 

1.000,000 

3,391,538 

122,057 

124,617 

5,971,386 

13,622,184 


195.877 

210,539 


Year Ended 
January 29 
1949 


$59,916,557 

1,247,813 

510,694 

737,119 

204,382 

532,737 

2.02 

1.20 


878,630 

2,493,881 

7,057,167 

10,429,678 

4,769,116 


200,000 

3,629,261 


6,800,417 
2.87 to 1 


3,347,600 
1,000,000 
3,391.538 
122,057 
105,715 
5.801,236 
13,524,032 


214,991 

139,191 


1 1) After deduction of LIFO adjustment of $286,263. See letter to shareholders and Notes to Finan¬ 
cial Statements for comments on LIFO. 

(2) Not including properties subsequently sold. 































April 27, 1951 

To thv Sharvhoidvrn: We submit here¬ 

with the annual re¬ 
port of Wieboldt Stores, Inc., for the fiscal year (52 
weeks) ended January 27, 1951. 

SALKS Sales for the year totaled $59,581,113 

an increase of 4.2% over the previous 
year. The number of transactions was somewhat 
higher, due to the increased sales facilities provided 
by the opening of the new’ Evanston store on Febru¬ 
ary 6, 1950, and the enlargement of the Oak Park 
store in the latter part of the year. Sales in the new r 
Evanston store during the first year of its operation 
were approximately equal to the original estimates. 

A1000RTMOK OF LMF00 Effective February 1, 

1950, the LIFO (last-in 
first-out) method of inventory valuation has been 
adopted in departments representing approximately 
74% of our merchandise stock. This inventory method 
offsets the cost of inventory’ replacements against the 
sales of the current accounting period, assuming that 
the goods “last in” are those which are first sold. 
During a period of price inflation, the LIFO method 
eliminates unrealized “inventory profits” from re¬ 
ported income, thus producing a lower margin of 
profit on sales, lower taxable income, and a smaller 
balance sheet valuation of inventories. Since the 
taxable income is lower, income taxes are reduced. 
During a period of price deflation, these effects will 
all be reversed. 

If the general trend of price levels in future years 
continues upward, your company should realize ma¬ 
terial savings in income taxes. It is also believed 
that an advantage will be realized through the elim¬ 
ination of profits due to rising inventory prices 
and losses due to declining inventory prices. Share¬ 
holders are less likely to be deceived by apparent 
high earnings followed by losses if the inventory 
profits and losses are thus eliminated. Your man¬ 
agement believes that this action is both constructive 
and conservative. 


RHOFiTS As a result of the adoption of LIFO, 
inventory appreciation during the year 
in the departments placed on LIFO has been elim¬ 
inated from Merchandise Inventories, from Operating 


Profit, and from Profit before Taxes on Income with 
the following results: 


Profit before taxes was reduced.... $286,263 

Income taxes were reduced.$120,583 

Net Profit was reduced.$165,680 


However, in adopting the LIFO method of inven¬ 
tory, the company has been required to revalue its 
inventories at February 1, 1950, the date of the adop¬ 
tion of LIFO, with the following results for the pre¬ 
ceding fiscal year : 


Inventories were increased.$240,981 

Profit before taxes was increased. . .$240,981 

Income taxes were increased.$ 91,573 

Earned Surplus w r as increased.$149,408 


The cumulative effect at January 27, 1951, of all 
of these LIFO adjustments is as follows: 

Inventories have been reduced. . . .$ 45,282 
Income Taxes have been reduced. . $ 29,010 
Earned Surplus has been reduced. .$ 16,272 

Except for these LIFO adjustments, Profit Before 
Taxes on Income would have been slightly more 
than that reported for the year ended January 28, 
1950. Due to the increase in tax rates, the Net Profit 
After Federal Taxes would have been somewhat less. 
In making a comparison of the profits between the 
two years, it should be pointed out that operating 
profits in the year under review were affected to a 
considerable extent by some substantial non-recurring 
expenses in connection with the opening during the 
year of one entirely new r store and one considerably 
• enlarged store. During the year $513,217 in dividends 
was paid out to shareholders of all classes, of which 
amount $79,725 was taken from surplus. However, 
after considering the credit to earned surplus as of 
February 1, 1950, earned surplus is $69,683 higher 
at the end of the year than it was at the beginning. 


ST000 KS 00F MKMU HAISM0ISE Our stocks of 

merchandise 

at the year-end were conservative and well assorted 
to serve our customers’ needs. Because of rapidly 
rising prices tow'ard the end of the year and potential 
scarcities of goods of various types, our forward com¬ 
mitments were somewhat heavier than they would 
be in a normal market. We have covered ahead on 
those types of things which our customers will want 
and which promise to be in short supply. 







1 HEEATIOAS During the year 
we added some 
fine new employees to our staff to man the new 
Evanston and the enlarged Oak Park stores. Our 
thanks is extended to the large group of loyal and 
enthusiastic Wieboldt employees and managers 
through whose eflorts the extra load of opening the 
two new stores was so successfully carried. 

During 1950, the employees voted to have a local 
union affiliated with the A. F. of L. represent them, 
and accordingly a contract was signed. 

MAAA€mE3MEWT # it A A 0m ES Toward the end 

of the year, Mr. 

S. J. Fosdick, who had been General Personnel 
Manager, became General Operating Manager and 
was elected Vice President. 

THE A E II STOHES O n February 6, 1950, we 

opened the new Evanston 
store and its ample double-deck parking facilities. In 
the middle of November, there was opened the en¬ 
larged Oak Park-River Forest store with substantial 
double-deck parking facilities. The two suburban 
stores have many new features which our customers 
in these areas seem to like—ample parking, stores 
large enough to house complete assortments, better 
arrangement of related merchandise, wide escalators, 
new fixtures that make it easy for our customers to 
see the assortments of goods, and self-service in many 
departments, making possible easy “one-stop shop¬ 


ping.” Studies indicate that these two stores have 
made many new' friends during the year. 

f l.V.t.Vf l.Vf, HHOHHAM .Title to the new 

Evanston store and 
parking structure, and title to the enlarged Oak Park 
store and parking structure were both transferred 
during the year to The Equitable Life Assurance 
Society of the United States, pursuant to the financing 
program previously authorized by the shareholders. 
All of our store properties have now been sold to that 
company and all are held under leases with a mini¬ 
mum maturity of 50 years and a maximum maturity, 
at our option, of up to 90 years. As a result of this 
program, there has been an increase in our working 
capital. 

Of f f.OOft 1951 should be a satisfactory year. 

Employment is high, and our custo¬ 
mers will have money to spend. We believe there will 
be adequate assortments of merchandise to serve them. 
The expanded facilities of the two suburban stores 
should enable us to increase our sales volume, and 
with the substantial non-recurring expenses connected 
with the opening of the new stores behind us, our 
earnings should improve. 

By order of the Board of Directors, 

WERNER A. WIEBOLDT, Chairman 

S. L. HYPES, President 


3tt iflrmnriam 

WILLIAM H. WIEBOLDT 
1910 - 1950 

Secretary of the Company 
Grandson of the Founder 
Son of the Chairman 



B A L A N C 


W I E It O L D T 

January 


.4 $ S K T S 


Current Assets: 


Cash . 

Accounts receivable and installment contracts—maturing generally within 

one year. 

Less allowance for doubtful accounts. 

Merchandise inventories—Note A. 


$3,688,570.01 

150,251.65 


$ 1.072,316.14 

3,538,318.36 

7,667,588.44 


Total Current Assets 


$12,278,222.94 


Investments and Other Assets: 


Due from finance company for accounts sold, less allowance of $43,386.80. . $ 286,177.85 

Miscellaneous investments, deposits, and receivables, less allowance of 

$5,000.00 ... 205,609.69 

Land and building not used in operations—at cost. 64,004.80 


555.792.34 


Store Property and Equipment: 

Allowances for 
Depreciation 
and 

Cost Amortization Net 


Land . 

Buildings and building improvements 

Leasehold improvements . 

Fixtures and equipment. 


$ 131,934.43 
409,029.08 
310,357.15 
4,244,770.02 

$5,096,090.68 


101,912.05 

35,687.94 

901,016.07 

$1,038,616.06 


$ 131,934.43 
307,117.03 
274,669.21 
3,343,753.95 


4.057.474.62 


Deferred Charges : 


Inventories of store and office supplies. 

Deferred leasehold expenses. 

Prepaid insurance, taxes, and other expenses 


$ 297,972.30 
265,210.16 

368,548.35 931,730.81 


$17,823,220.71 































E SHEET 


S T O R E S 9 inc. 

27, 1951 


Li ABILITMES 

Current Liabilities: 

Accounts payable. 

Salaries, wages, and bonuses. 

Pay roll taxes and amounts withheld from employees. 

Employee retirement plans. 

Local and excise taxes. 


Federal taxes on income—estimated. $ 529,792.67 

Less United States Treasury savings notes to be applied in payment { includ¬ 
ing accrued interest). 200,129.05 

Total Current Liabilities. 


Reserves: 

For deferred income tax on profits reported on installment basis, etc, 


Deferred Income: 

Unearned carrying charges on installment contracts 


Capital Stock and Surplus— Note C: 

Capital stock : 

$4.25 cumulative preferred shares without par value, stated value $100.00 
per share—authorized 47,567 shares, issued 32,567 shares (including 
841 shares in treasury). $ 3,256,700.00 

6% cumulative convertible preferred shares, par value $50.00 per share— 

authorized and issued 20,000 shares. 1,000,000.00 

Common shares without par value—authorized 500,000 shares; reserved 
for conversion of 6% preferred stock 20,000 shares; issued 271,443 shares 
(including 7,933 shares in treasury). 3,391,537.50 

$ 7,648,237.50 

Surplus: 

Capital surplus (no change during year). 124,616.61 

Earned surplus . 6,041,070.00 

$13,813,924.11 

Less cost of $4.25 cumulative preferred shares and common shares in 

treasury . 197,322.45 


$ 2,336,303.37 
320,718.09 
180,814.49 
148,111.52 
675,122.63 


329,663.62 
$ 3,990,733.72 


182,220.24 


33,665.09 


13,616,601.66 

$17,823,220.71 


See notes to financial statements. 



























Summary of Profit and Loss and Earned Surplus 


WIEBOLIIT STORES, i><. 

Year (52 weeks) ended January 27, 1951 


SUMMARY OF PROFIT ANI) LOSS 


Net sales (including sales of leased departments in the amount of $3,743,389.72) 

Cost of goods sold and operating expenses, including provision for depreciation 
and amortization of $334,985.93 on store property and equipment. 

Operating Profit . 

Other income, including carrying charges of $141,515.41 on installment and 
delayed charge accounts. 

Less other deductions, including interest of $171,192.90 and net expense of 
nonoperating properties of $95,797.56. 

Profit Before Taxes on Income. 


Federal taxes on income: 

Provision for normal tax and surtax for the year—estimated (no excess 
profits tax payable). 

Net Profit. 


EARNED SURPLUS 


Earned surplus at January 29, 1950. $5,971,387.04 

Add credit arising from adjustment of principal portion of inventories to 
last-in, first-out basis as of the close of the preceding fiscal year 
($240,980.72), less applicable federal taxes on income. 149,408.05 


Deduct cash dividends paid: 

On $4.25 cumulative preferred shares ($4.25 per share). $ 137,004.75 

On 6% cumulative convertible preferred shares ($3.00 per share). 60,000.00 

On common shares ($1.20 per share). 316,212.00 

Earned Surplus at January 27, 1951. 


$59,581,112.72 

58,670,944.56 
$ 910,168,16 

233,249.54 
$ 1,143,417.70 
304,926.04 
$ 838,491.66 

405,000.00 
$ 433,491.66 


6,120,795.09 
$ 6,554,286.75 

513,216.75 
$ 6,041,070.00 


See notes to financial statements. 























Xol0>M to Financial Statomont* 


W1EBOLDT STORES, i*c. 

Year (52 weeks) ended January 27. 1951 


Note A—INVENTORY VALUATION: 

As in prior years, the Corporation has used principally the retail inventory method in valuing 
the merchandise inventory. However, during the year, the Corporation adopted the last-in, first-out 
basis of applying this method in determining the cost of a substantial portion of the inventory 
($5,587,374.27 at January 27, 1951). 

This change had the effect of reducing the amount stated for inventory at January 27, 1951, by 
$45,282.11 and net profit for the year then ended by $165,679.52. The decrease in net profit resulted 
from the following: 


Increase in amount stated for beginning inventory. $240,980.72 

Decrease in amount stated for ending inventory. 45,282.11 


REDUCTION IN PROFIT BEFORE TAXES ON 

INCOME . $286,262.83 

Less reduction in federal taxes on income for the year— 

estimated . 120,583.31 


DECREASE IN NET PROFIT. $165,679.52 


Note B—LEASED PROPERTIES: 

Substantially all store properties of the Corporation are occupied under lease agreements which 
will permit continuous possession for about eighty-nine years. The current annual rental for store 
properties, warehouses and other facilities under existing lease agreements totals approximately 
$1,165,000.00, exclusive of repairs and maintenance, insurance, taxes, and other occupancy costs. 
The lease agreements covering store properties provide for reductions in the amounts of annual 
rentals during future years. 

NoteC—DATA ON PROVISIONS OF PREFERRED SHARES: 

So long as any of the $4.25 cumulative preferred shares are outstanding, certain restrictions 
are placed upon the payment of dividends on the 6% cumulative preferred and common shares. 
Surplus not subject to such restriction at January 27, 1951, amounted to $3,237,308.84. 

On or before August 1st of each year, the Corporation is required to set aside $2.00 per share 
for the largest number of $4.25 cumulative preferred shares previously issued (currently $70,000.00 
per year). The amount so set aside is to be used to purchase for retirement $4.25 cumulative pre¬ 
ferred shares in the open market at a price not to exceed $103.00 per share. Any amount not so 
used by the next succeeding December 31st must be returned to the general funds of the Corpora¬ 
tion. 776 shares of $4.25 cumulative preferred shares were purchased for retirement during the 
year ended December 31, 1950. At Januarv 27, 1951, all provisions for redemption have been 
fulfilled. 

1 he Corporation may redeem any or all $4.25 cumulative preferred shares at $105.00 per share 
to June 30, 1952, and at lower prices thereafter, plus accrued dividends. The holders of $4.25 cumu¬ 
lative preferred shares are entitled on voluntary liquidation to the then current redemption 
price, and on involuntary liquidation to $100.00 per share, plus accrued dividends. 

The holders of the 6% cumulative convertible preferred shares are entitled upon any liquida¬ 
tion to $52.50 per share. The shares are convertible into common stock on a share-for-share basis 
and, at the option of the Corporation, are redeemable on or after January 1, 1953, at $52.50 
per share. 












. 4 wountant* * ilvpurt 




Board of Directors, 

Wieboldt Stores, Inc., 

Chicago, Illinois. , 

We have examined the balance sheet of Wieboldt Stores, Inc. as of January 
27, 1951, and the related statements of profit and loss and earned surplus for the 
year (52 weeks) then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, the accompanying balance sheet and summary of profit and 
loss and earned surplus present fairly the financial position of Wieboldt Stores, 
Inc. at January 27, 1951, and the results of its operations for the year (52 weeks) 
then ended, in conformity with generally accepted accounting principles which, 
except for the change (approved by us) in the method of valuing a portion of the 
inventories as described in Note A to the financial statements, have been applied on 
a basis consistent with that of the preceding year. 

Ernst & Ernst 
Certified Public Accountants. 

Chicago, Illinois 
March 30, 1951 


PRINTED IN U. S. A. 



WIEBOLDT STORES BLANKET CHICAGOLAND 

The six Wieboldt stores have been wisely located throughout Chicagoland 
conveniently near most Chicagoland residents .. . they are known through¬ 
out this wide shopping area for their dependable quality at reasonable 
prices, convenient locations, complete selections and friendly service. 

























